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: | | L

| | . BACKGROUND _

| On or about August 24, 2006 the Office of Fmanwal ¢nd Insarance Seﬁnces (CFIS)
r¢cc1ved an apphcatwn from Omar Saad Diaa {Res pondeut) for a mortgage brokcr hccr i8¢ ur der -
the Mortgage Bmkers, Lenders, and Servicers Lice nsmg Act( ‘MBL3LA™), Act No 173 e
198’;'r as amended, MCEL 445.1651 et seq. Inreviewing ﬂlc past practices of Réspo'nde. at, OIS
staff deten:mncd that Respondent corzdut,ted mortgage-related activit es, Whlch reqmre licens are
as a mortgage broker under the MBLSIA Respondent is:not presenly hocnscd by OFS
pUrSuant to the 'MBLSLA or any other consume: finance statuic reguiated by OFIS OFIS anc.

Rpspondcnt have conferred for purposes of resoiving this mattzr  and determined to settle this

matter pursuant to the terms set forth below.
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| A
i anmcs OF FACT AND CONCLUSIONS OF LAW
I 1. As prcvxously indicated, Respordent subimtted an application to OF IS io

rLlortgage broker hocnsc under the MBLSLA. : '

: ; P At all tl,&nes pertinent to the matter herein, Resyondert was nelther licensed iy

@FIS to act as'a mortgagc broker, nor does he meet any oi exzmptions prescribed by the

MBLSLA to act asa mortgage broker vrithout first obtalmng 1 license from the Comm issioner of

QFIS

-3 i;'I‘}:ua Coﬁ:nissiona of OFIS has jv'risd:ii:t'iion aad anthority to aqiloptaanc'. igsue: this
Conscnt Order pursuant to the Michigan Admmlsirah ve Procecures Act (‘MAPA“), WCL
24 201 et seq., and the MBLSLA.

: @ 4. Respondcnt md1cated in his morigage broker a:»phcauon that he' was a Joan 0! 11"cr

for Prime Plus Mortgage, Inc a licensed mortgage broke'z and lender. Respondcnt originze
loans for ane Plus Mortgagc, Inc. from Deceraber 2003 to April 2006. :
| 3. Iu an effort to verify his employrment with'Prime Plus Mortgage, Inc R sponcent
submltted to OFIS Internal Revenue Service (IRS) Form* 1099 for 2004 and 2005 1]1us tratin 3
that for the aforemcnnoncd years, he received 1mn:-mplowc c«:mpen:auon from anc Plus
MOrtgagc, Inc. f |
6. bFIS staff also obtained an IRS Form 1099 for the year 2003, w:hich' indicate:!
tﬂat ReSpondeﬁt received nonemployee compensation frorn Prime Plas Mortgaée, Iﬁc.
| 7. Respondent was self-employed in 2003, 2004, and 20)5.
8. fSection i2(1) of the MBLSLA prohibits a pérson from actin gas a mortgage ;i ;‘.cef,

mortgage lender, or mortgage servicer without first obtairiing « licensie or registration.
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5. 9. Sectmn 2(3) of the MBLSLA prohibits a reside xntial mortgage loan originat:t

Qalso known as a loan oﬁicer) from receiving clirectly or mdm*ctly any compensatmu
comlmssmn, fee, pomts or other remuneration frorn a mortgag e broker, mortgagc Iender cr
ﬂnortgagc scrvrcer othcir than his/her employer. -

| 10. The M'BLSLA proscribes Respondent from receiving compcnsanon fror1
mortgage company unless he is an employee of the mortgragc company or meets any of the
e&empuons enumcrated therein. Respondent neither mccts any of exemptions prescnba d in ke
MBLSLA nor s is he an cmployee of Prime Plus Mortgag g, Inc Conszquently, ResPcmd oty
rgccrpt of nonemployee compcnsanon for originating moiigagloans is a wolatlon of the
mLSLA. | |

_ 11 i3ased on the forgoing, Respondent has coﬁducted first lien mortigage; busine:s
“;ithout the requisite license or registration certificate reqﬁiréd under Section 2 ci;f the MBLS1LA.
; : mw |

| | _ ORDER '

Thcrefore it is ORDERED that: & B

1. ReSpondent shall cease and desist vml%img Sections 2(1) and 2( ) of the

ME_BLSLA. |
i 2. lélespondénat shall pay to OFIS ar. applicabie civil peralty of $1%)00‘00. Thz fine
sh&ll be paid within 30 days of the date of entry of this 01‘~§.er. | .
" Ii{&spond'ent shall establish and maintain a ;;Iogra.mlto monitor and e,nisuree |
cc;mplianoe w1th all state and federal consumer laws and r‘;%gulz tions relating to all mortyrag:

~ activity.
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i= 4. Respondent shall educate hnne: :\fvrith ra*pect to all state and federal consLIg. :r |

Iaws and rcgulatlons, mcludmg the Mortgage Brokers, L *ndea 3, and Servicers LJ.CEIISII‘ g Act.
= Respcvndcnt shall review and ccmply mth the OFIS Consumer Fmance Julle

No 2003-09- CF postcd on the OFIS website, which clanﬁes QFIS’s position an emplu)ye: s and

hranch ofﬁces in Mmh;gan. 'i ': .
| . |
E 6. Respondent shall not utilize independent ciontn ictors for znortgage loan ,
| |

og;xigination unlpss f.he;q are: 1) licensed or registered unde:_r the MBLSLA; 2) ex;:mpted from. he
I\%’I_BLSLA undér Section 25; or 3) licensed as @ class 1 license under the Cons&mef Fir ancial ‘
‘. The Comlmsmoner retains jurisdiction over the ma1iers cmnfain:d hercin aind has tiie &1t 101ty tb
15|5113 such ﬁnrther Order(s) as she shall deem just, n:=cessary, anc| appropriate in accordancc wit the

provxsxons of the MBLSLA. Respondent’s failur: to abide ’oy and fully comply WJth the tormy tnd

cdpndmons of thfms Stipulation and Consent Order may, at th: discretion of the Conumss:lon er, teltin |

ﬁﬂm administrative actions.

rinces 1. Wallace
- Clief Deputy Commissioner



